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SAND IN THE WHEELS 


Weekly newsletter - n°15 - Wednesday 22" December 1999. 


LIBERALISM AT WORK. 
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Brazil: social problems - police solutions 


In Brazil, during these final days of the century, 
social questions have reverted to being police 
business, and the peoples' suffering continues to 
go unreported in the press. At dawn on Saturday, 
November 27th, the governor of the State of 
Parana, Jaime Lerner (PFL - Liberal Front Party), 
launched a massive operation of repression 
against the landless workers. Repressive 
measures included large-scale expulsion of 
families, forced transport towards very remote 
areas, intimidation by firearms and confiscation of 
belongings. This operation amounted to a 
veritable treason, since agreements had 
previously been reached with the victims. Threats 
of even worse actions are being made openly, ina 
state where military police, and the landowners' 
militias, often act in common accord, and where 
several murders have taken place these last 
months. 


Numerous as they have been, these happenings 
have not, up to now, attracted any attention from 
the mainstream press, which shows more interest 
in such futilities as the Committee of enquiry into 
drug peddling. The information is either hidden 
from readers, or included in the daily flood of brief 
news items. 


Deaf ears, iron hands 


Yet it is difficult to close one's eyes and pretend to 
know nothing. For matters of grave importance 
are occurring in the Civic Centre of Curitiba (the 
capital of Parana), just opposite the Iguacu 
Palace, seat of the Government of Parana. It is 
here that members of the Landless Movement set 
up camp, nearly 6 months ago, hoping that the 


Governor would listen to their demands and make 
a few simple decisions, like attributing parcels of 
land, and opening an enquiry to determine who 
was responsible for the various acts of violence 
perpetrated by the police in the last months. 


At dawn on the 27th November, Governor Lerner, 
whose privileged relations with FHC (FHCardoso) 
are well known, decided to show that if his ears 
were deaf, his hands were of iron. At 3 am, more 
than a thousand policemen, carrying guns and 
goading on the dogs they had brought with them, 
invaded the camp. They entered the sheds of 
wood and plastic, pointed their guns at the heads 
of the sleeping inmates and yelled orders. 


Humiliation, kicks, and then a clean-up 


Expulsion was not enough, there had to be 
humiliation too. Those due to be expelled were 
ordered to advance in single file. Bulldozers were 
used to destroy those two symbols of human 
courage in the face of power : the kitchen-garden 
and the bakery, which the occupants of the camp 
had built up. The camp dwellers were made to 
board buses, and forced to leave behind them 
their tents, and everything they contained : their 
papers, school materials, photos, money and 
mattresses. When leaders of the committees for 
peoples' defence approached the scene, they were 
aggressed. The police advised the lawyer of the 
State Human Rights Committee, Darci Frigo, not 
to get involved. When he insisted, he was 
arrested, and with his hands attached at his back, 
he was kicked and bludgeoned. Bishop Dom 
Ladislau Biernaski, vice-president of the Pastoral 
Land Committee (CPT), was also prevented from 
approaching the scene. A team of cleaners, 
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mustered hours before, was on the spot, so as to 
leave no trace of the encampment. 


We'll soon be meeting again ! 


The Landless Workers were forced to get into the 
buses, and were then abandoned, many 
kilometres from the capital, and often further still 
from their home areas. During the journey, the 
police threatened new acts of violence. One 
phrase came up again and again : Watch out! 
We'll soon be meeting again! After this operation, 
the threats continued, and others were proffered 
against different camps of the Landless Workers. 


Parana, a no-law state ! 


The attempt at intimidation is obvious, since for 
months now, Parana has become one of the states 
where police violence against the — social 
movements has been most brutal. This year alone, 
according to the CPT (Pastoral Land Commission), 
the Landless Workers have been the victims of 
two murders, three attempted murders, twenty 
threats, five cases of torture, and _ one 
sequestration. 29 violent expulsions affected 2 
000 families, with 137 arrests. The military police 
usually act in association with the militias formed 
by the big landowners of the UDR (Union of Rural 
Defence). The climate of terror is permanent, 
since the criminals remain unpunishe 


Violence is favoured by the silence of the media 


Within such a framework, the silence of the 
mainstream press both covers up the crimes and 
provides incitement to commit them. In an 
endeavour to put a stop to the repetition of these 
crimes, a committee consisting of Dom Tomas 
Balduino, President of CPT, and various members 
of parliament, met the governor the following 
Monday. This was a fruitless mission, and deeply 
disturbing, because Mr Lerner refused to recognise 
the police abuses. The same day, a detail came 
out which made the Saturday police operation 
even more unjustifiable, and increased the risk of 
another wave of violence. Several days before the 
27th November, the federal authority (INCRA) and 
the Landless Movement (MST) had concluded an 
agreement which provided for an end to the 
occupation of the civic centre, in return for the 
acceptance of several demands. Lerner refused to 
admit this. He claimes that the different "parties" 
had not been consulted. He was _ obviously 
referring to the UDR (Union of Rural Defence). 


There is need for swift action 


Addressing a collective meeting, Dom Tomas 
Balduino clearly expressed his concern as to what 
might happen in the next few days. 


"The institutional corruption of the police force, 
which is used as an instrument for revenge and 
humiliation, leaves me totally nonplussed", he 
declared. He vigourously defended the Landless 
Workers. Against the barbarity of government and 
the indifference of the media, what yet stands is 
the solidarity of the social movements. The CPT 
and the MST ask everyone to send messages 
demanding the repudiation of Governor Jaime 
Lerner (41-254.2399 or guelmann@pr.gov.br ), 
and the secretary of Public Safety Candido Manoel 
Martins de Oliveira (41-352.3070 ext 23, or 
sesp@pr.gov.br ). Messages of solidarity with the 
Landless Workers and with the lawyer Darci Frigo 
can be sent to the address of the CPT-PR (41- 
224.7433, or cptpr@softone.com.br ) 


Resnha da Internet Greta van den bempt, ATTAC 
correspondent at Porto Alegre, Brazil - 


greta@attac.org 


Translation: Barbara Strauss newsletter@attac.org 





Seattle Opens Way for Tobin Tax 


The historical importance of the battle of Seattle 
at the World Trade Organisation summit was that 
it said "Bollocks" to those who foolishly felt that 
capitalism had vanquished all its foes. Seattle 
doesn't in itself represent a coherent alternative 
but it does put the burning issue of world poverty 
on the map. 


Despite the democratisation and __ social 
improvements that have been forced on our 
rulers, it remains the case that far too many of the 
world's people live short, nasty and brutish lives. 
And key decisions that affect our lives are not 
subject to democratic influence but taken by a 
small number of multinational companies which 
are richer than most countries and act in their own 
interests, often regardless of the consequences. 


Faced with the enormous scale of this task, most 
people will understandably retreat into more 
manageable issues. But there is a feasible and 
credible alternative that can restore democratic 
sovereignty, limit the operations of international 
fat cats and raise hundreds of billions for 
development and peace. It's called the Tobin Tax 
which is usually greeted by blank looks in the UK 
but which is the focus of a growing movement of 
greens, socialists and others throughout Europe 


ps 


attac 


and in many places which have suffered at the 
hands of speculators. 


The Tobin Tax began in 1972 as an academic 
response to the destablising effects of foreign 
exchange trading which then stood at about $85 
billion a day. Tobin argued that a small tax on 
such transactions would throw some sand in the 
wheels and enable greater economic stability. The 
revenues were less important to him. 


However, the scale of speculation now stands at 
$1.5 trillion a day. For those who don't know what 
a trillion is - it's either 10 to the 12th or 10 to the 
18th depending on whether you use American or 
British definitions. 


The other difference between 1972 and now is 
that the vast majority of these transactions is 
entirely unrelated to trade in real goods and 
services. It's about making a fast buck or billion. 
And this speculation can now move at lightning 
speed thanks to computers and dealers can 
destablise governments in literally seconds as they 
do down currencies and ruin millions of people's 
lives. 


Of course, a small tax of say 0.25% will not 
completely stop this speculation but may help to 
reduce it and raise enormous revenues. It's a 
perfect Blairite tax that hits few but benefits 
many. War on Want estimates to the tune of £250 
billion a year. This is more than enough to begin 
to eradicate poverty and tackle environmental 
crises throughout the globe. 


Not that it's all plain sailing as Tobin would require 
a universal regime to minimise dealing houses 
from migrating to other financial centres. But 
here's the rub. Traders have devised ways of 
preventing their partners from ratting on the 
deals. The details are complex but it comes down 
to something very simple - the procedures 
designed to protect the system can be used to tax 
it. 


100% enforcement is probably naive but this 
applies to any other tax or law and can be dealt 
with technically on the basis that where there's a 
will, there's a way. And this is the most important 
issue -resistance by international capital and 
political mobilisation for reining in the speculators. 


Support has been growing in the last decade. The 
late French Socialist Leader Francois Mitterand 
backed Tobin and there is a growing ferment in 
France on the issue with about 14,000 people 


signing up to a campaign in the last year and 
organising large demonstrations. The Canadian 
Parliament and the Finnish Government, which 
currently holds the European Union Presidency, 
back Tobin. 


The UK International Development Minister, Clare 
Short has said that the idea is an interesting 
possibility and has called for a battle of ideas. So, 
the next time someone asks you what you want 
for the Millennium, you Know the answer - Tobin, 
Now, Now, Now! 


Anyone who wants more information on the Tobin 
Tax can contact Gary Kent through the Fortnight 
office or via garykent@ireland.com 





Or ATTAC in Ireland ireland@attac.org 





To my friends and associates: 


As many of you know | was in Seattle for the 
World Trade Organization (WTO) protests. Perhaps 
you saw me on TV or saw pictures of me in the 
paper? Then again, probably not, since most press 
coverage seemed to focus on the vandalism and 
the police violence, rather than the ISSUES 
surrounding the WTO itself. 


| marched with the nuns, Buddhist monks, 
grandmothers, environmentalists, human rights 
and social justice activists, and moms with kids in 
strollers-in other words 99% of the group that was 
there to peacefully express opposition to the 
results of WTO decisions and the undemocratic 
decision-making processes used by the WTO. The 
window breaking was done by a small group-some 
appeared to be local punks who showed up at the 
end of the day to cause trouble. It is interesting to 
note that over 500 religious, human rights, social 
justice, labor, and environmental organizations 
have signed a declaration opposing the WTO. 


The WTO is among the most powerful, and one of 
the most secretive international bodies on earth. 
It is rapidly assuming the role of global 
government, as 134 nation-states, including the 
U.S., have ceded vast authority and powers to the 
WTO. The central operating principal of the WTO is 
that commercial interests should supersede all 
others; that any obstacles in the path of 
operations and expansion of global business 
enterprise must be subordinated. In practice these 
"obstacles" are usually policies or democratic 
processes that act on behalf of working people, 
labor rights, environmental protection, human 
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rights, consumer rights, social justice, local 
culture, and national sovereignty. 


| attended teach-ins, lectures, and seminars on 
the issues. Here are some of the things | learned. 


1. | learned that "free-trade" does NOT benefit 
everybody. There are benefits to corporations, of 
course, and consumers who can buy merchandise 
for a few percent less. But how about the people 
in the "third world" who work in terrible conditions 
with toxic glues, no ventilation, and no safety 
standards, for 60 cents per hour? (A_ "Liz 
Claiborne" jacket for sale at the GAP for $150 has 
about $3.00 of material and labor. Would you 
mind paying a few extra dollars so that these 
exploited workers could be paid a living wage? The 
argument that "at least they have some job rather 
than no job" sounds a lot like the 1850's 
arguments for the justification of slavery. P.S. the 
"made in USA" labels are reported to be sewn-in 
in El Salvador.) 


2. | learned that indigenous peoples, who have 
been self-supporting for centuries, have been 
forced off their lands by the dumping of toxins 
directly into their water supplies by corporations 
that have set up operations in countries where US 
environmental standards can be avoided. No 
longer self-supporting, these people end up in the 
cities living in slums, and in sweatshop jobs, with 
little hope for the future. (Some people would 
prefer neither Pepsi nor Coke-"just give us clean 
water." Check out Texaco's operations in South 
America. Future WTO plans are to "commodify" 
water-no more free drinks.) 


3. | learned that the WTO has ruled that child 
labor laws are "barriers to free trade" and 
therefore products produced by child labor cannot 
be banned. 


4. | learned about the "precautionary principle," 
which calls for policies to err on the side of 
precaution when there is not yet scientific 
certainty about potential threats (such as bacterial 
contaminants, pesticides, and imported pests) to 
human health and the environment. The WTO 
rules, on the other hand, err on the side of 
protecting trade flows at all costs. Scientists 
contend that it is impossible to predict all such 
potential negative outcomes, but under the new 
WTO rules, countries must prove that something 
is, in fact, harmful before the country can regulate 
it. AS a result, under the WTO rules the harmful 
effects may be discovered too late-once the 


proverbial genie is already out of the bottle. 
(Trade First, and Ask Questions Later.) 


5. | learned that the WTO has ruled that 
governments cannot take into account the 
behavior of companies that do business with 
vicious dictatorships (such as Burma)-this is a 
"barrier to free trade". (In 1996 Massachusetts 
passed a law to discourage state government 
purchases from companies doing business in 
Burma to protest the Mynamar _ military 
dictatorship's egregious human rights abuses. This 
law was identical to anti-apartheid laws directed at 
South Africa in the 1980's. However this time the 
affected corporations used the WTO to challenge 
the law as a violation of the WTO government 
procurement rules.) 


6. | learned that the WTO dispute panels, which 
rule on whether domestic laws are "barriers to 
trade", consist of three trade bureaucrats who are 
not screened for conflict of interest. (E.G. One of 
the judges in the tuna/dolphin dispute was from a 
corporate front group that had previously lobbied 
on behalf of one of disputants.) (Let the foxes 
guard the chickens) 


7. | learned that the WTO has essentially replaced 
national governments with an _ unelected, 
unaccountable corporate-backed government. For 
almost a decade, the European Union has banned 
beef raised with artificial growth hormones. The 
WTO recently ruled that this public health law is a 
"barrier to trade" and should be abolished. The EU 
has to rollback its ban or pay stiff penalties. Under 
the WTO, local governments can no longer act in 
the public interest. (Speaking of meat, under WTO 
rules beef from Australia only inspected by 
corporations, not by government meat inspectors, 
has been declared "equivalent" and can be labeled 
identically to US government-inspected beef.) 


8. | learned about bananas. For years Europe has 
set aside 10% of its banana imports for those 
grown by small-scale Caribbean farmers. This is 
an attempt at economic restitution to its former 
colonies for centuries of taking the islands' wealth. 
Even though Europe continued to buy the other 
90% of its bananas from US corporations such as 
Chiquita, the corporations wanted the remaining 
10% of the market. A WTO panel ruled that the 
EU preference was unfair "discrimination". The 
WTO ruling threatens the livelihood of 200,000 
small farmers in very poor countries where 
mountainous terrain rules out other crops. This 
WTO ruling could destabilize the local economies 
and governments. 
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According to Caribbean women's groups, the 
current banana marketing structure has given 
them "...dignity and self-reliance. ...A sudden 
change in market opportunities would leave us 
without resources to build a future for our families 
and our countries." (Why did the US file this 
challenge even though no bananas are actually 
grown in the US? It is interesting to note that the 
CEO of Chiquita gave more than $500,000 in 
campaign contributions to both US political 
parties. It is also interesting to note that the giant 
Chiquita plantations in Central America have been 
charged with notorious violations of worker health 
standards and worker rights to organize.) 


9. | learned that the WTO ruled that US corn must 
be allowed to compete with locally produced corn 
in the Philippines, even if it would bankrupt the 
local economy. According to OXFAM, this new 
practice places many of the Philippines' half million 
farmers at risk of losing their land. 


10. | learned that Guatemala's infant mortality 
rate had significantly decreased after the 1983 
implementation of the World Health 
Organization/UNICEF Infant Formula Marketing 
Code on breast milk substitutes. However, Gerber 
remained the only seller of baby formula in 
Guatemala to refuse to comply with the 
Guatemalan law, and Guatemala considered 
banning Gerber products. Gerber got the US 
government to put the pressure on Guatemala 
through the WTO procedures, and under the WTO 
threats Guatemala had to back down and allow 
Gerber to continue their non-compliant practices. 


11. | learned that the WTO rules are written by 
and for corporations with inside access to the 
negotiations. (E.G. the "industry advisory 
committee" is consulted for input, but input from 
consumer, environmental, labor, social justice, 
and human rights groups is consistently ignored. 
Even requests for information are denied, and the 
proceedings are held in secret. Government of, 
by, and for the Corporations.) 


12.1 learned that local policies aimed at rewarding 
companies who hire residents, use domestic 
materials, adopt environmentally sound practices, 
or other "set asides", are essentially illegal under 
the WTO. 


13. | learned that US drug companies are trying to 
get the WTO to block developing countries' access 
to less expensive, generic, life saving drugs. (Also, 


plans are in place to "patent" folk remedies used 
for centuries by indigenous peoples.) 


14. | learned that free trade is not working for the 
majority of the world. Inequality is increasing. The 
richest 20 percent of the world's population 
consume 86% of the world's resources. WTO rules 
have encouraged production to go where the labor 
is cheapest and is most easily exploited, and the 
environmental costs are low. This results in the 
"lowest common denominator" in human rights, 
labor and environmental standards. (E.G. In 
Cambodia, El Salvador, and many other places, 
workers are beaten for making mistakes, and are 
fired for complaining, or attempting to organize.) 


15. | learned that the proponents of the WTO say 
"more trade means more jobs"-but what they 
don't mention is these jobs are often low wage 
jobs. The latest US employment report proudly 
announces high levels of employment, but note 
the drop in average wages. (Perhaps the US is 
becoming a third world country, too?) 


16. | learned that the WTO is being used by 
corporations to dismantle hard-won environmental 
protections. Our clean air laws, and_ our 
endangered species laws were declared illegal 
"barriers to trade" by the WTO. The WTO is 
currently negotiating an agreement that would 
eliminate tariffs on wood products, which would 
increase the demand for timber and escalate the 
rate of deforestation. (Perhaps you saw people 
dressed as sea turtles at the WTO protest-take a 
good look, because the real thing my soon be 
gone.) 


17. | learned that even the way the WTO was 
formed was "fishy"-"the mother of all backroom 
deals": The WTO was established out of the 
Uruguay Round of GATT (the General Agreement 
on Tariffs and Trade). On December 1, 1994, 
Congress approved GATT under Fast Track during 
a lame duck session of Congress. The approval of 
the WTO required that entire sections of US laws 
be rewritten to conform with the WTO rules, 
similar to the way that treaties redefine how the 
US will interact with other countries. Had the 
agreement been voted on as a treaty, requiring a 
two-thirds majority in the Senate, it would have 
been defeated. (A recent polls show that 81% of 
Americans say that Congress should not accept 
trade agreements that give other countries the 
power to overturn US laws. Sorry, too late!) 


18. | learned some theories about how we got 
ourselves into this mess. Perhaps we were 
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collectively "sleeping at the switch"-lulled into 
complacency by a not-so-vigilant press that seems 
all too willing to uncritically spout the party line 
from "official government sources" and corporate 
press releases. Many influential media outlets are 
working overtime to portray the opponents of the 
WTO as simplistic naysayers. Those who regularly 
read sources such as the Wall Street Journal and 
The New York Times have gotten an even bigger 
dose of this "propaganda". (That, by the way, was 
me-for years believing in the "Gospel" according 
to Madison Avenue and Wall Street-"Free trade 
Uber Alles".) 


Here is an example of the failures of our 
mainstream press. Whether through malign intent 
or gross negligence, the CIA contributed to the 
drug problem in South Central Los Angeles in the 
mid-1980s. The mainstream press coverage of 
the ClA/contra drug connection exemplified a 
brand of lapdog journalism that simply prints 
government denials without verifying anything. 
When journalists investigate a story’ that 
implicates the upper echelons of government, they 
are often isolated, ostracized or, as in the case of 
Gary Webb, demoted and effectively silenced. 
(Webb reported on the ClA/crack cocaine 
connection for the San José Mercury News. The 
results of three years of research are found in his 
book 'Dark Alliance'.) 


19. | learned that the press neglects or distorts 
the issues because they don't have nice "sound 
bites" or even worse because they might offend 
one of the corporate owners of the TV station or 
newspaper, or one the corporate advertisers. We 
are fed trivia, entertainment, and sports, and the 
"news" is about the house burning down over on 
main street. People who are smart enough to 
memorize all the statistics about their favorite 
sports team have been told "these issues are 
much too complex for you, the average citizen, to 
understand all the nuances. J ust leave it to us, the 
"experts", to take care of this complex subject of 
world trade." (Let the foxes guard the chickens.) 


20. | learned that there is something wrong with 
the Gross Domestic Product (GDP) as a measure 
of "progress", and that there is better way to 
measure our quality of life. The GDP is simply a 
gross measure of market activity, of money 
changing hands. It makes_ no_ distinction 
whatsoever between the desirable and _ the 
undesirable, or costs and gain. On top of that, it 
looks only at the portion of reality the economists 
choose to acknowledge-the part involved in 
monetary transactions. As a result the GDP not 


only masks the breakdown of the social structure 
and the natural habitat upon which the economy- 
and life itself-ultimately depends; worse, it 
actually portrays such breakdown as economic 
gain. 


For example: GDP treats crime, divorce and 
natural disasters as economic gain; GDP treats the 
depletion of natural capital as income; GDP 
increases with polluting activities and again with 
clean-ups; GDP ignores the depletion and 
degradation of natural resources. There is a more 
accurate measure of progress, called the Genuine 
Progress Indicator (GPI). It starts with the same 
accounting framework as the GDP, but then 
makes some crucial distinctions: It adds in the 
economic contributions of household and 
volunteer work, but subtracts factors such as 
crime, pollution, and resource depletion. Check it 
out at: www.rprogress.org 
<http://www.rprogress.org> 


21. | learned that sometimes democracy gets 
pretty messy, but that changes to bad laws and 
bad systems may require a_ bit of civil 
disobedience. Most people would now agree to the 
justification in the "disobedience" of slavery laws, 
race laws, and Nazi laws. How about the Boston 
Tea Party-"No Globalization without 
Representation!" (Rosa Parks refused to "move to 
the back of the bus". In India, Gandhi spent over 
2,000 days in jail for acts of civil disobedience.) 


22. And finally, | learned that these are not "left" 
versus "right" issues-these are issues of how the 
WTO (and corporations and governments) are 
failing the citizens of all countries, including the 
USA. There is more to life than the "just trying to 
maximize bottom line profit". What have we 
gotten ourselves into? We, the people, want a just 
and civil society. Where is the moral high ground? 


2K OK OK OK OK OK 


| encourage you to do your own research on these 
issues. Here are a few references: 


The WTO itself: 
<http: //www.wto.org> 


www.wto.org 
Public Citizen: www.tradewatch.org 
<http://www.tradewatch.org> 


Third World Network: 
<http://www.twnside.org.sg> 


www.twnside.org.sg 


Inst. Agriculture & Trade: www. iatp.org 
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Global Exchange: www.globalexchange.org 


<http://www.globalexchange.org> 


Int'l Forum Globalization: 
<http://www.ifg.org> 


www.ifg.org 
Alliance for Democracy: www.afd-online.org 
<http://www.afd-online.org> The 


Preamble Center: 
<http: //www.preamble.org> 


www.preamble.org 
Resource Center/Americas: www.americas.org 
<http://www.americas.org> 


Alternative Radio: 
<http: //www.altradio.org> 


www.altradio.org 


Adbusters: 
<http://www.adbusters.org> 


www.adbusters.org 


Corporate Watch: 
<http://www.corpwatch.org> 


www.corpwatch.org 


Redefining Progress: 
<http://www.rprogress.org> 


www.rprogress.org 


Perhaps you would like to help organize a debate 
or a town hall meeting to discuss the implications 
of the WTO on your life. 


Let your elected officials, US trade 
representatives, and the press know how you feel 
about this. Rep. Bernie Sanders (I-VT) is looking 
or congressional support to his "Dear Colleague" 
letter demanding WTO review and repair. 


Steve York, 2409 W. 21st. St., Minneapolis, MN 
55405; 612-374-5051; msyork@earthlink.net 
<mailto: msyork@earthlink.net> 


